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1.0 Introduction

MXGP, Inc. (“MXGP”) proposes to construct and operate a multi-track motocross
facility called the Granite Falls Motocross Park (the “Facility”) on a 437-acre
property (“Property”) located in unincorporated Snohomish County,
approximately four miles east of Granite Falls. The Facility would be constructed
in {ive phases, and at full build-out would include two main motocross tracks, a
beginner level track, a children’s track, a freestyle area, and associated spectator
and support facilities.

The Facility will be located on approximately seventy-five (75) acres within the
Property, which is currently zoned Forestry (F). MXGP has requested that the
property be rezoned as Forestry & Recreation (F&R), and that the County grant a
Conditional Use Permit authorizing construction and operation of the Facility.

2.0 Project Owner and Operator

MXGP, Inc. has an option to purchase the Property. It would be the entity
responsible for operating and maintaining the Facility. The construction, funding,
operation and management of the Granite Falls Motocross Park does not involve any
participation by NASCAR.

MXGP is a Washington corporation, established in 2003 for the purpose of
developing and operating motocross facilities and organizing motocross race
events. Contact information for MXGP is as follows:

Gary Strode, President
MXGP Inc.

11411 N.E. 116th Place
Kirkland, WA 98034
(206) 423-0598

MXGP has considerable experience operating motocross facilities. MXGP
developed, constructed and operated a motocross and outdoor sports complex in
Monroe, Washington from 2000 to 2005. MXGP also organized and operated a
motocross race series in 2005 and 2006, with multiple race events held at the
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Monroe facility, the Horn Rapids ORV Sports Park in Richland, Washington, and
the ORV Sports Park in Olympia, Washington.

3.0 The Property

The Property consists of approximately 437 acres in unincorporated Snohomish
County. The Property is located almost four miles (measured in a straight line)
east of Granite Falls. The Property is adjacent to and north of the Mountain Loop
Highway, and adjacent to and south of Canyon Creek. Site Plan sheet #1 shows
the location of the Property.

The Property is currently zoned Forestry under the Snohomish County Zoning
Code. It is forested with low grade third-growth timber, primarily Western
Hemlock trees. The entire Property has been clear cut and replanted, with no first
growth or old growth forest remaining. The age of tree stands on the Property
ranges from 5 to 28 years. The Property has generally been managed on a 40-year
cycle, with different areas harvested and replanted over time. The commercial
value of timber on the property is low. Western Hemlock is now worth
approximately $100 per 1000 board feet, which compares to the current value of
straight grain Douglas fir of approximately $800 per 1000 board feet. The
majority of the area to be cleared for the proposed multi-track motocross park
supports conifer stands (primarily Western Hemlock) that are approximately 15
years old, standing 10 to 20 feet tall (Native vegetation study, Talasaea, January
25, 2009). Based on forest land information by the state Department of Natural
Resources (DNR) and the state Department of Revenue (DOR), most of the 437-
acre property including the development site for the motocross facility has a
timber forest land grade of 3 based on the forest land grades criteria of WAC 458-
40-530 (Property tax, forest land — Land grades — Operational classes). There are
two small areas in the northeast and southwest portion of the property that have
forest land grades of 4 and &, which are classified by the state as lower forest land
values. The northeast location is next to Canyon Creek and the southwest location
is adjacent to Mountain Loop Highway.

The surrounding properties are used primarily for commercial forestry or gravel
mining. West of the Property is Snohomish County’s Sand hill gravel pit. On the
north side, the Property abuts Canyon Creek, and across the creek to the north is
forested land. East of the Property is the Green Mountain gravel pit. On the south
side, the Property abuts Mountain Loop Highway, and across the highway to the
south is forested land. Site Plan sheet #2 shows the surrounding property
ownerships and uses.
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